
 
 
 
 
 

07.12.2025 
 
To , 
 
The Chairman 
Security Exchange Board of India , 
“SEBI BHAWAN” 
Plot No c4-a,G Block, 
Mumbai-400051,(MH)  
 
 
Subject: Immediate Cancellation and stop the  illegeal IPO of 
Smartworks Coworking Spaces Ltd (SCSL) approval  

Stop- Stop- Stop- Stop -Stop- Stop- Stop- Stop 
Ref:- Serious Concerns Regarding Financial Irregularities and Fraud 
at Smartworks Coworking Spaces Ltd (SCSL)**   
 
**Respected Sir,**   
 
We write to express our profound appreciation for SEBI’s unwavering 
commitment to protecting small investors and maintaining the integrity of 
India’s capital markets. Your recent decisive actions, particularly in high-
profile cases like **Jane Street**, have reinforced public trust in SEBI’s 
professionalism and dedication to fair market practices.   
 
However, we bring to your attention a matter of grave urgency involving 
**Smartworks Coworking Spaces Pvt Ltd**, which has filed a Draft Red 
Herring Prospectus (DRHP) for an IPO of **₹450 crores**. Disturbingly, 
credible sources indicate that Smartworks’ management has engaged in:   



1. **Financial Irregularities**: Suspicious revenue recognition, 
undisclosed related-party transactions, and inflated occupancy metrics.   
2. **Governance Failures**: Abrupt changes in leadership, auditor 
independence concerns, and inadequate risk disclosures.   
3. **Defamatory Statements Against SEBI**: Shockingly, Smartworks’ 
management  specially Ghanshyam Sarda **allegedly boasting that 
"SEBI , many political & bureaucrats is in my pocket" and "we will do 
as we wish,"** implying undue influence over regulatory processes.   
 
 
Sir, immediate attention the **serious financial irregularities, fraudulent 
practices, and systemic scams** orchestrated by **Ghanshyam 
Sarda,and his son Niteesh Sarda, and their company Smartworks 
Coworking Spaces Ltd (SCSL)**. If timely action is not taken, I will be 
compelled to escalate this matter to **all relevant authorities, media houses 
(print/electronic), and public interest organizations** to expose this **large-
scale fraud involving public and bank funds**.   
 
1. Historical Fraud by the Ghanshyam Sarda & Jagdish Sarda Family – 
A 30-Year Scam Legacy**   
- Ghanshyam Sarda and Jagdish Sarda** have a **long history of duping 
banks and investors:   
  - In the past, they took **crores in loans** through companies like **S.B. 
International Ltd** and **Standard Ferro Chrom Limited** via public/private 
issues.   
  - These funds were misappropriated, and the companies vanished without 
repaying banks or investors. 
  - Personal guarantees were given for these loans, and now SBI has 
initiated auction proceedings for 94 Cr loan recovery cases(copy of auction 
letter attached) 
.   
  - Both promoters are blacklisted by banks for loan defaults.   
 
- **New Fronts for Old Scams**:   



  - Now, they are using their son Neetish Sarda (Jagdish’s biological son, 
adopted by Ghanshyam) and son-in-law Harsh Binani as figureheads to 
repeat the same fraud through **Smartworks Coworking Spaces Ltd**.   
  - “Ghanshyam Sarda is the mastermind” (a modern-day **Natwarlal**) 
exploiting legal loopholes and manipulating the system.   
 
 2. Smartworks Coworking – Another Fraud in the Making   
- Massive Debt (₹700+ Cr Loans) & No Assets:   
  - SCSL has **borrowed over ₹700 Cr from banks** despite having **no 
tangible assets**except loan for 24 cr of ICICI.   
  - The company has been **running losses for 3 consecutive years**, 
yet banks recklessly lent unsecured funds.   
 
- **Upcoming IPO (₹450 Cr Public Issue – Opening 10th July 2025) – A 
Trap for Retail Investors**:   
  - SCSL plans to raise **₹450 Cr from the public** through an IPO, despite:   
    - **No profitability** (consistent losses).   
    - **No physical assets** (business model based on rented properties).   
    - **Promoters’ tainted history** (blacklisted, loan defaults, ongoing 
recovery cases).   
  - **Insider Exit Scam**: Promoters **sold 4% stake (₹181 Cr)** post-
DRHP filing, cashing out before the IPO.   
 
**Key Issues Highlighted:**   
 
1. **Indiscriminate Lending Without Adequate Security**   
   - SCSL has borrowed **₹720 Crore** from **12 banks/NBFCs** through 
term loans, working capital, and NCDs—**without tangible collateral**.   
   - Except for ICICI Bank (secured by ₹27 Cr FDs), most lenders extended 
unsecured loans, violating RBI’s **Loan-to-Value (LTV)** norms.   
   - **No personal guarantees or pledged shares** were taken from 
promoters, exposing public funds to high risk. This will be next Neerav 
Modi/mahul chowksi scam defrauding the bankers    
 



2. False and incomplete disclosures of income tax demands and tax 
evasions petitions/ re-assessments  –in the RHP  Smartworks 
Cowrking Spaces Ltd : 
 
“The company has fraudulently disclosed that there is only 20 lacs 
outstanding demand against the company and only 1 proceedings 
going on. However the company and the Lead managers have 
supressed the fact that Allegations have surfaced regarding survey 
report u/s 133 of the Income Tax Act where in the company is facing 
tax litigation to the tune of Rs 200 crores . further re-assements have 
been opened for 5 years based on the statements of the promoter Mr 
Neetesh Sarda . All these facts has been suppressed by the lead 
mangers of the Public issue to fool the investors”. 
So, the  Immediate stop of SCSL’s IPO (Scheduled: 10–14 July 2025) 
to **protect retail investors**. 
 
 
3. **Suspicious Financial Reporting & Accounting Fraud**   
   - SCSL reports **positive EBITDA (₹736 Cr in FY24)** but operates at 
**heavy losses (₹47 Cr PAT loss)** due to dubious accounting:   
     - Capitalizing operational expenses as "Right-to-Use" assets to inflate 
EBITDA.   
     - Depreciating costs artificially to mask cash-flow deficits.   
   - Despite claimed profitability, SCSL remains **dependent on fresh 
borrowing**, indicating financial misrepresentation.   
 
 
4. **Violation of RBI Directives**   
   - Banks failed to:   
     - Exchange borrower credit information (RBI Master Circular 2015).   
     - Detect **Early Warning Signals (EWS)** like unsustainable debt or 
shell transactions.   
     - Report suspicious inflows (likely **benami money**) under KYC/PMLA 
norms.   



   - **Revenue-based financing** was blindly approved without assessing 
SCSL’s **lack of owned real estate** (critical for a rental workspace 
business).   
 
5. **Promoter Exit Scam & Illicit Fund Routing**   
   - Post-DRHP filing (Aug 2024), promoters **sold 4% stake (₹181 Cr)** via 
shadow LLPs (**NS Niketan & SNS Infrarealty**), pocketing profits.   
   - 
 **Ghanshyam Sarda Group** (linked to SCSL) allegedly funneled black 
money through shell companies, as per **Income Tax Dept. reports (2022–
24)**.   
 
6. West Bengal Land Scam – ₹44 Cr Illicit Profit in 3.9 Years**   
 
- **Euclix acquired 37.53 acres** from **Haldia Development Authority 
(HDA)** in **2013 for ₹3.8 Cr** (lease basis).   
- In **2017**, the same land was **leased to Bengal Concessions Pvt Ltd 
for ₹48 Cr**—a **1,163% profit in just 3 years 9 months**.   
- **No Commercial Justification:** The **disproportionate gain** suggests 
**criminal undervaluation**, causing **massive loss to WB Govt**.   
- **Fund Trail:** Proceeds from this scam were **diverted into SCSL** via 
unsecured loans & equity investments.   
   **sham litigation** between Euclix and Snow Well Merchandise (common 
directors) was staged to **evade capital gains tax**.  
 7. Shell Company Network & Illicit Fund Routing**   
 
a) Euclix Shipbuilders, Beltas Merchants & NS Niketan LLP – A 
Fraudulent Web**   
- **Euclix Shipbuilders Pvt Ltd** (Sarda Group) granted **unsecured loans 
worth ₹25.57 Cr** to SCSL (₹9.82 Cr directly + ₹15.75 Cr via **NS Niketan 
LLP**).   
- **Beltas Merchants Pvt Ltd** (another SCSL-linked entity) infused **₹7.15 
Cr** into SCSL via NS Niketan LLP & SNS Infrarealty LLP.   
- **Key Link:**   



  - **Mr. AK Agarwal** is a **common director** in **Euclix & Beltas**, 
proving **interconnected control**.   
  - **Neetish Sarda** (son of Ghanshyam Sarda) is a **shareholder in 
Beltas & Director in SCSL**, confirming **promoter involvement**.   
- **Fund Source:** Beltas received ₹80L & ₹50L from **Megacity Tie-Up & 
Great Barter** (both declared **shell companies** by IT Dept).   
 
 b) Aryadeep Real Estate & Pawanshiv Projects – More Dummy 
Infusions**   
- **₹8.88 Cr** was pumped into SCSL via **Aryadeep Real Estate & 
Pawanshiv Projects**, both **identified as shell companies** by the 
**Income Tax Department**.   
- **Shocking Admission:** **Neetish Sarda** himself admitted that the 
**directors/shareholders of these entities were benami holders**, and 
actual control rested with **Sarda Group employees**.   
 
8. Income Tax Dept Findings – Proposed ED Probe Under Benami 
Act**   
- The **IT Department’s 2022 report ** explicitly recommended an **ED 
investigation under the Benami Transactions Act**.   
- **Key Findings:**   
  - **No genuine business** in funding entities (Beltas, Aryadeep, 
Pawanshiv).   
  - **Admissions by Neetish Sarda** confirming **benami holdings**.   
  - **Layered transactions** to **whitewash black money** into SCSL.   
 
 9. MCA’s Section 210 Investigation – Serious Corporate Fraud**   
- SCSL admitted in its **SEBI filing (Addendum: 30.12.2024)** that **24 
linked companies** (including group firms **Vision Computech & Jagadhatri 
Vyapaar**) are under **MCA’s Section 210 probe**.   
- **Significance:**   
  - **Section 210 investigations** are ordered **only after prima facie fraud 
is established** (post-Section 206/207 inquiries).   
  - Indicates **serious financial misconduct** at SCSL.   
 



10. IPO – A Tool to Legitimize Illicit Money & Dump Shares on Public**   
- SCSL has **already filed its Draft Red Herring Prospectus (RHP)**.   
- **Promoters sold 4% stake (₹181 Cr)** post-DRHP, **cashing out before 
IPO**.   
- **IPO Funds at Risk:** If the **fraud is exposed post-listing**, **retail 
investors will suffer massive losses**.   
 
11. Regulatory Failures – Banks & RBI Ignored Red Flags**   
- **12 banks lent ₹720 Cr** without: Adequate collateral** (only ICICI 
secured loans).   
  - **Checking shell company inflows** (violating RBI’s KYC/AML norms).   
  - **Reporting suspicious transactions** (EWS framework ignored).  
**Banks ignored RBI’s fraud detection mandates**, enabling SCSL’s Ponzi-
like operations.   
- **No action taken** against shell entities laundering money into SCSL.   
- **MCA/SEBI/RBI must investigate**:   
  - **Falsified financials** (Section 447, Companies Act).   
  - **Benami transactions** (Prohibition Act).   
  - **Banking negligence** (RBI’s EWS framework).   
 
 
 
 
 
 
Urgent Prayers in Public Interest**   
 
1. Immediate Stop  of SCSL’s IPO (Scheduled: 10–14 July 2025) to 
**protect retail investors**.   
2. **SFIO/ED/CBI Probe** into:   
   - **Benami transactions** (PMLA, Benami Act).   
   - **West Bengal land scam** (criminal conspiracy).   
   - **Banking lapses** (RBI to penalize erring lenders).   
3. **SEBI Audit** of SCSL’s financials & IPO disclosures.   



4. **MCA to Expedite Section 210 Findings** & take **strong action**.  1. 
**Forensic Audit** of SCSL’s books, loan sanctions, and fund trails.     
5. **RBI Penalties** on erring banks for reckless lending.   
6. **SEBI Intervention** to freeze SCSL’s IPO plans .   
 
 
Conclusion**   
SCSL is not a legitimate business but a **front for laundering black 
money** through **shell companies, fraudulent land deals, and 
manipulated financials**. Allowing its IPO **without investigation** 
would be a **grave injustice to public investors**. **We urge SEBI, RBI, 
and MCA to act swiftly before irreversible damage occurs.**   
Urgent Actions Required:**   
This case exemplifies **collusion between corporates, banks, and 
bureaucrats** to defraud public institutions. Immediate intervention is 
critical to prevent another **DHFL-like collapse**.   
 
**Attachments:**   
- Annexures: Loan details, IT Dept. reports, land scam documents.   
 
*Yours Sincerely,** 
   
Kumar Kalwar    
   
 
 

 
Copy to :- 
 

1. Hon’ble President of India 
 

2. Hon’ble Vice President of India 
 

3.  Hon’ble Prime Minister of India, 
 



4. Hon’ble Smt. Nirmala Sitharaman 
           Minister of Finance, 

 
5. Secretary, Revenue  & Finance  

  
6. Director Central Board Of Direct Taxes 

 
7. Hon’ble Shri Arjun Ram Meghwal 

 
8.        Hon’ble Governor, 

      The reserve Bank of India 
  

9.          All Deputy Governor, 
         The reserve Bank of India 
  

10. All executive Director, Reserve Bank Of India 
 

11. All SEBI, Whole Time Director 
 

12. Secretry ,Ministry Law and Justice 
 

13. Hon,ble Chief Justice, Supreme Court  Of India, 
 

14. All Hon,ble  Judges of Supreme Court Of India, 
 

 
    15 .      Financial Express,News 

 
 
 
 
 
 



 

 

 

 

 

 

 

 

 

 

 

 

                                                                                        ANNEXURE-1 

 
Details of Charge as per MCA records of Smartworks Coworking Spaces Ltd (No proper security by any bank, except by ICICI Bank at serial No.3) 

 
Sl 

 
SRN 

 
Charge ID 

 
Charge Holder 

Date of latest 
Charge 

 
Amount 

 
Facility 

Interest 
Rate (%) 

Tenure 
(months) 

EMI 
(Monthly)* 

1 AB2580362 101037873 Indian Bank 30-01-2025 35,00,00,000 Term Loan 9.85 60 74,10,667 

2 AB2305895 101038251 Kotak Mahindra Bank Ltd 15-01-2025 40,00,00,000 Term loan & Working capital 9.30 48 1,00,11,200 

3 AB3565588 101031872 ICICI Bank Ltd 17-04-2025 30,00,00,000 Working Capital 9.20 12 2,62,63,200 

4 AA6212130 100826930 DBS Bank India Ltd 17-11-2023 20,00,00,000  9.60 24 91,92,133 

5 AA3962105 100756532 TATA Capital Financial Services Ltd 03-08-2023 40,00,00,000 Term Loan 10.75 36 1,30,48,267 
6 AA3934916 100760207 Equentia Financial Services Pvt Ltd 27-07-2023 20,00,00,000 Working Capital & Term Loan 11.50 24 93,68,000 

7 AA3310374 100751805 Aditya Birla Finance Ltd 30-06-2023 70,00,00,000 Term Loan 10.50 84 1,18,02,467 

8 AA1683852 100690621 Indian Bank 14-03-2023 72,00,00,000 Term Loan 9.35 60 1,50,68,640 

9 AA1539675 100687996 Catalyst Trusteeship Ltd 02-03-2023 1,25,00,00,000 Secured NCDs 15.25 48 3,49,46,667 

10 AA1080241 100625466 DBS Bank India Ltd 10-11-2022 40,00,00,000 Term Loan 9.50 36 1,28,13,067 

11 AA1082753 100625514 TATA Capital Financial Services Ltd 13-10-2022 25,00,00,000 Term Loan 10.85 36 81,67,000 

12 AB2806439 100333685 HDFC Bank Ltd 21-02-2025 2,03,17,00,000  9.25 60 4,24,21,896 
   Total  7,20,17,00,000    20,05,13,203 



* EMI has been derived by IW using online calculator (inclusive of Principal & Interest) 
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